Annex A — GM Economic Resilience Dashboard (Jan 2020)

Economic Resilience

Dashboard

GMCA

Tracking the GM Economy

There are many economic uncertainties at this time. These arise from world economic conditions and the continued economic uncertainty
due to the ongoing issues with BREXIT and the UK’s future trading relationship with Europe

In response to this, an economic resilience dashboard has been developed to monitor how the national and GM economy is performing, in
order to identify and potential economic shocks

For this reason, the dashboard primarily focuses on leading economic indicators (as opposed to lagging indicators) to ensure the dashboard
is as forward-looking as possible

These indicators are grouped under economic themes — Economic Resilience, Business & Sectors, and Residents

GREATER
G M CA MANCHESTER

COMBINED

AUTHORITY



National Indicators Regional Indicators ECONOMIC RESILIENCE

The economic resilience variables track how
Regional PM the national, regional, and GM economy is
performing at a macro level to identify any
W uk potential economic shocks

o . Morth West

Yield Spread
Having been mostly in negative territory since
1.0 July, the vield spread stayed just above zero in
December 2015. The small difference between

yields on long term and short term bonds

continues to show a lack of confidence in the
market. Whilst this move is positive, it still
remains substantially below the most of the last
five years, including the dip experienced in
August 2016.
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Regional Purchasing Managers Index
The Morth West regional PMI improved slightly
2015 2016 2017 2018 2019 2016 2017 2018 2019 2020 from 474 in November to 48.7 in December,
howewver, the index remains below the 50.0
threshold that indicates growth. The North West
has been below the 50.0 threshold since August
2019 but is now above the UK average, which has
continued to fall in December now standing at
48 2.
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. Sl House Sales Greater Manchester Index

GM Chamber's key economic indicator for Greater
Manchester, the Greater Manchester Index™,
increased to 13.1in Q4 20135, =lightly higher than

aK the level seenin Q2 at 12.1.
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20 House Sales
2K The volume of house sales in GM increased by
14.2% in August 2019 (latest available data) to
3,458, from 3,062 in July. The underlying trend
indicates a slowdown in house sales, with the
valurme of sales down 16.4% compared to August
2018

2K
10

1K :
BREATER
0 oK MANCHESTER

COMBINED
201601 2017 Q1 201801 2019 Q1 2016 2017 2018 2019 AUTHORITY




45 Construction
. Manufacturing 50 REetail Sales Index
] . 3-month moving average
a0 .Serwces
35 80
2016 2017 2018 2019 2020 2016 2017 2018 2019 2020
Greater Manchester Indicators
Export Documents nwat estment! GVASafeguarded
4000 having ‘high” credit 2000 . GWVA Created
Business
3,500 Type EL50M
ar v
| <o
3,000 1045 o
- £50M
50245 ot I i “
2500 — o [ MO
250+ v 53y I3 YIY
Lo (4] [ e [ e [=4] o i (3] o]
. ddddodddd
=000 o R
2017 2019 2% 4% 6% 8% a8 88888

[a}]

2]
%3]
]
1
48]

National Indicators

[x¥)
(W8]
L
4]
LA

110

e

BUSINESS & SECTORS

The business & sectors variables track how businesses
and sectors are performing to give 2 more in depth
picture of the current economic landscape

Purchasing Managers Index
The Manuracturing PMI fell again te 475 in December, down frem
48.9 in Nowvember, remaining below the 50.0 no-change mark for
a eigth consecutive month. The Services PMI increased to 50.00n
December, up from 45.3 in November. The Construction PMI Tell
to 44 4 in December from 45.3 in Novemnber, marking the eigth
consecutive month it registered below the 50.0 no-change mark.

Retail Sales
The volume (not value) of retail sales fell by 1.9% points in
Mowvember 2015, continuing the slight decline in October
following previous three months of stability. There was little
change in the underlying trend in the retail industry, as the
three-month on three-menth measure, increased 0.1% in
November comparad with the previous three months

Export Documents
Export documents decreased by 3% month on month in
November, to 3,284 frem 3,397 in October, and declined by 435
y-o-y; this came after recording a 10%: m-c-m increase and a 4%
year on year decrease in October, showing the volatility in this
Mmeasure.

Credit Risk
7.68% of GM firms employing 10 or more staff were reported as
having ‘high’ credit risk in December 2015, compared with 7.0%
for the UK. Firms with 10-19 employees were most likely to be
reported as having ‘high’ credit risk, at 8.55% in GM compared to
7.6 in UK.

Inward Investment
Inward investment in GM created GVA of £4.0 million in quarter 3
of 2019/2020; this is compared to £47.1 millien created and £3.8
millicn safeguarded in quarter 2. Financial year-to-date, Inward
investment in Greater Manchester has created £97 0 million
{down 69% compared to 2018/19) and safeguarded £29.5 million
{down 33% compared to 2018/15). Again, this is reflective of the
vaolatility of the measure.
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National Indicators PEOPLE

The pecple variables track the wellbeing of

e - . C - o
Consumer Confidence people in GM in order to understand the

material impacts of any potential economic
downturn on GM residents
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g Consumer Confidence
E The UK Consumer Confidence Index rose 3 points
S -5 to-11in December 2015, the highest level since
b
E July 2015, The outcome of the election cleared
2 =ome uncertainty over Brexit and expectations for
LEJ -10 the general economic situation over the next 12
menths has improved, as well as small increases in
15 the big purchases climate index and personal
finances outlook.
2016 2017 2018 2019 2020
Claimant Count
G I’eate r M an Chester I nd |Cat0r5 The Clalrn_ant Count-as re_pcrr‘ted_ by DWP in their
experimental Alternative Claimant Count
statistical series - in GM increased in August
Claimant Count lob Vacancies (latest available data) to 74,517 compared to
- o - - 72,803 in July, fellowing 2 couple of months of
30K declining trends. The number of Universal Credit
claimants who were Searching for Work continued
70K to increase in October, rising by 2% month-on-
month to 60,616; meanwhile, the number of UC
GOK Alternative Claimant Count claimants Working - with requirements, also
B |searching for work 80K continued to increase in October, rising 5% to
SOk . Working - no requirements u 21,575, as did the number of UC claimants
.E B ' orking - with requirements E bt g = mr:gj;t;ments, alng st
[ & .
g 40K =
= 0K .
o = Job Vacancies
30K = Job vacancies fell by 4.2% m-o-m in Q4 2015 to
@ 64,712, from &7,555in 0315 This isa 13% fall
y-o-y from 74,454 in Q4 2018.
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